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1 . LUXEMBOURG DELEGATION (HEAD BY KIRSCH, FINANCE) 

AGREED WITH SECRETARIAT FORECASTS, BUT FELT DRAFT SUR- 
VEY SHOULD HAVE PAID MORE ATTENTION TO GOVERNMENT S 
SOCIAL POLICY AND TO PROBLEMS IN STEEL INDUSTRY. SLIGHT 
EXPORT RECOVERY IN 1978 ATTRIBUTED DIRECTLY OR INDIR- 
ECTLY (VIA SPECULATIVE STOCK BUILDING) TO EC PROGRAM TO 
SUPPORT STEEL PRICES. WITH REGARD TO RESTRUCTURING IN 
STEEL, KIRSCH SUGGESTED THAT SECRETARIAT S COST COMPARI- 
SONS WITH NEWLY INDUSTRIALIZING PRODUCERS WERE INAPPRO- 
PRIATE SINCE LUXEMBOURG EXPORTS VIRTUALLY ENTIRELY TO 
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EUROPEAN NEIGHBORS, THUS CORRECT COMPARISON WOULD BE 
WITH COST STRUCTURE OF OTHER EUROPEAN PRODUCERS. (MIS- 
SION COMMENT: THIS CONTENTION SEEMS TO SUGGEST A MORE 
PARTITIONED CONCEPT OF WORLD STEEL MARKET THAN WE HAVE; 
OR ELSE AN ASSUMPTION THAT EUROPEAN MARKET WILL BE PRO- 
GRESSIVELY PROTECTED SO THAT ONLY EUROPEAN COSTS MATTER.) 
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2. GOL MACRO POLICY, IN CONTEXT OF OECD* WIDE CONCERTED 
ACTION, WILL SEEK TO EXPAND DOMESTIC DEMAND THROUGH 
INCREASED SOCIAL TRANSFERS AND INVESTMENT. SOCIAL PRO- 
GRAMS ARE DESIGNED TO REDUCE PRESSURE ON LABOR MARKET 
FROM SUPPLY SIDE (PRE-PENSION SCHEME FOR STEEL INDUSTRY, 
PROHIBITION ON "SECOND JOBS” FOR PENSIONERS) AS WELL AS 

TO IMPROVE SUPPLY/DEMAND MIX THROUGH TRAINING PROGRAMS 
AND BONUS SCHEMES TO ENCOURAGE YOUTHS TO CHOOSE CAREERS 
IN LABOR SHORTAGE AREAS (E.G., AGRICULTURE, TOURISM). 

KIRSCH STRESSED THAT ALL MANPOWER PROGRAMS WOULD APPLY 
TO SERVICES, AS WELL AS INDUSTRIAL, SECTOR. 

3. IN RESPONSE U.S. QUESTION, KIRSCH NOTED THAT SNCI 
HAD ONLY BEGUN OPERATIONS IN JANUARY, 1978, THUS NO 
MEANINGFUL RECORD WAS AVAILABLE OF ACTIVITIES. FOR 
FIRST QUARTER 1978, HOWEVER, INVESTMENTS AMOUNTING TO 
BF400 MILLION HAD BEEN PROCESSED, HALF IN STEEL, RESTRUC- 
TURING, HALF IN "OTHER SECTORS." 

KATZ 
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